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National Control Commission for Prices and Energy

BEMIP STEP2 - Q1 2010

* 4 topics are fulfilled, except 4:

Subsidized renewable energy can enter the market without losing
subsidies — LV amendments of the Law are in the Parliament

Separation of TSO activities/roles — In half of process regarding the 3™
package. There is a need an updated Baltic TSOs agreement with RU
and BY regarding the activities/roles

Basic transparency rules (Nord Pool Spot rules) — LV and LT (partly)
amendments of the Law are in the Parliament. NPS foreseen in 2012

Congestion management method between Estonia-Latvia-Lithuania
and a common position towards Russian and Belarus TSOs - under
discussion (EC)
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<’ BEMIP STEP3 — 2011-2013 (1)

* 9 topics should be fulfilled:

1. Baltic common day ahead market (based on Nord Pool Spot trading
platform) — LV (legal provisions)

2. Stepwise introduction of Intra-day market — LV and LT amendments
of the Law are in the Parliament. NPS foreseen in 2012

3. Market based congestion management, implicit auction between
Baltic countries managed by NPS - LV and LT amendments of the
Law are in the Parliament. NPS foreseen in 2012
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& BEMIP STEP3 — 2011-2013 (2)

4. Estonia, Latvia, Lithuania and Finland have a common position and
trading principles towards non EEA third countries — under
discussion (EC)

5. Transparency according to the ERGEG's North European Electricity
Regional Initiative — Report in June 2010. Need of update by REMIT

6. Common reserves and balancing power market — Update on
possibilities, legal provisions and coordination. Results of EE-FI study
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< BEMIP STEP3 — 2011-2013 (3)

7. Harmonised imbalance settlement and imbalance pricing — Report
on April 2009. Results of ENTSO-E Market Committee Baltic Sea
Regional WG

8. Common market monitoring and surveillance rules — Report on
Current Status of Baltic Electricity Market Monitoring and
Surveillance (May 2011) neraly approved. Update after REMIT

9. Development of financial markets (OTC) - legal provisions (in
Lithuania draft Law prepared). Results of ENTSO-E Market
Committee Baltic Sea Regional WG
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National Control Commission for Prices and Ene ray

BEMIP STEP4 — 2013-2015

Final works to implement BEMIP:

1. Full opening of the retail market

2. Common power exchange for physical trade in Nordic and Baltic
area

3. Market place for financial products

4. Network tariff harmonization for generators
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